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The Role of Higher Education Financing Policy in Providing Equal Enroliment
Opportunity and Resource Distribution
LI Wen-li
(Institute of Economics of Education, Graduate School of Education, Peking
University, Beijing 100871, China)

Abstract: Based on an empirical analysis using the 2004 College Students’
Economic Status Survey, this paper finds that at high-prestigious universities, the
students from higher-income family groups account for predominant percentage
among all students.The disparity in higher education opportunities mainly results from
the differences in learning ability due to long-term factors. Compared with
high-prestigious universities that charge lower tuition and provide more grant,
“higher-tuition + lower-grant” is a reality particularly found in many medium-level
higher education institutions. This has led to the situation that the lower-income
families undertake higher private spending for higher education; and the negative
effect of tuition on enrollment opportunity is greater than the positive function of
student financial assistance. In order to realize the objective of promoting equal
enrollment opportunity and resource distribution, the financial status of
“higher-tuition + lower-grant” among middle-class universities should be changed in a
prompt manner to adopt the new financial policy of “higher-tuition + higher-grant” on
a larger scale.
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FEEN BN 4.56E-06 | 6.91E-07 0.091387 | 6.609231 0.000
G0 0.045485 | 0.020454 0.035274 | 2.223773 0.026
H 0.031064 | 0.015845 0.026776 | 1.960558 0.050
DRI A 5 O % Bl A ek
R 7.291919 | 0.048912 149.0834 0.000
T A=Y -0.44245 | 0.025654 -0.20152 -17.247 0.000
KRG 0.412913 | 0.032195 0.170785 | 12.82538 0.000
=AREY 0.128625 | 0.037262 0.051797 | 3.451912 0.000
985 Hiie 0.430251 | 0.033473 0.187296 | 12.85386 0.000
211 4F 985 =% 0.283906 | 0.028818 0.138965 | 9.851761 0.000
FREANBIN -7.7E-06 | 1.02E-06 -0.08734 | -7.55435 0.000
— R -0.231 | 0.035347 -0.10682 | -6.53536 0.000
KRG R 0.142018 | 0.031436 0.05989 | 4.517626 0.000
AR -0.12583 | 0.036498 -0.0552 | -3.44756 0.001
LS -0.07428 | 0.023424 -0.03637 | -3.17118 0.002
K2Rk g 0.095734 | 0.032118 0.03909 | 2.980723 0.003
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