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Abstract:  The second definition of quasi-public good is private good with positive
externalities. Graduate Education is quasi-public good, thus institutions of higher
learning can set tuition as price of private good according to students' needs and |abor
market separately. Unit cost is restricted in the market and is equal to or less than
tuition. Government can decide financial alocation as subsidies for different
externalities of different university and different area of graduate education separately.
This is the second model to solve the reasonable cost —sharing proportion problem.
The policies of tuition and fees of graduation education in Washing State of
American is a case of this model.
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