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Human Capital and Social Capital: How Do They Determine Personal
and national Earnings
Long-long Hou
(IEE, Peking University)

Abstract: In economics of education, framework of human capital is a core theory. There
have emerged a lot of empirical studies about human capital since 1970s'such as researches of
Mincer rate of return and internal rate of return. In this theoretical tradition, the earnings and wage
are equal to a worker’s marginal productivity and human capital acquiring from education raises
the worker’s marginal productivity, so that human capital is the only central factor that determines
the worker's earnings. This dissertation aims to look at issues of human capital-earnings
relationship through a sociological perspective, mainly introduced a new variable called “social
capital”. We suggest that the combination of human capital and social capital can explain the
personal and national earnings better than only one of them as causes.
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