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Abstract: Based on data from Chinese Urban Household Survey collected in
2005, employing Gini Coefficient, and Quantile Regression Method, this study has
investigated statistically and econometrically the income level, income inequality,
education inequality, and the relationship between education and income among
different groups of people. The regression results and statistic estimates have found:
First, the income inequality has shown a significant increasing trend since the
beginning of 1990s. Second, the increasing income gaps attribute to the inequality
within lowest income group. Third, the higher the averaged educational level of one
group is, the smaller the income gap within its group is. Finally, the rate of return to
education for the group with weaker ability to gain earnings is bigger than that for the
group with stronger ability.
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