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Economic Analysis of Private Education Policy in China

Abstract

The paper analyzes the current policies for private education in China by employing
economic approach. Main points are summarized as follows. Firstly, government
should establish an effective incentive system and a quality assurance system.
Secondly, non-profit and for-profit educational institutions should be differentiated
restrictedly. Thirdly, policies for private education should satisfy the broad social
objectives. Fourthly, government is supposed to use the policy instruments
comprehensively. In many cases, economic approaches are more effective than
regulatory approaches. Fifthly, an effective policy usually evolves rather than
designed arbitrarily. Lastly, the third party is needed to get involved in the governance
of newly emerging independent colleges.
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